ORDINANCE NO. 299 OF
TAHOE CITY PUBLIC UTILITY DISTRICT
AMENDING AND MODIFYING ORDINANCE NO. 263
(AS AMENDED BY ORDINANCE NO. 271,273,279 and 281)

WHEREAS, Tahoe City Public Utility District (“District”) was formed pursuant to the California
Public Utility District Act and provides potable water and sewer collection service to lands within the
District; and,

WHEREAS, the Board of Directors of Tahoe City Public Utility District (“the Board") has
authority to establish fees and charges for the provision of water to District customers. The Board
establishes maximum water rates in this Ordinance for years 2020, 2021, 2022, 2023, and 2024.

WHEREAS, the Board retained HDR Engineering, Inc. (HDR) to perform a water and sewer rate
study, based on the study completed by HDR in 2014. The August 2019 Comprehensive Water and
Sewer Rate Study (2019 HDR Rate Study) examined the adequacy of the existing water and sewer
rates, and provided the basis for adjustments to rates to adequately and equitably fund the operating
and capital needs of the water and sewer system; and,

WHEREAS, the main objectives of the 2019 HDR Rate Study are to develop a projection of
water and sewer revenues to support the District’s operating and capital cost, proportionally allocate
the costs of providing water and sewer service to those customers receiving service, and propose cost-
based and equitable rates for a multi-year period; and,

WHEREAS, the 2019 HDR Rate Study included those new costs associated with the Tahoe
Cedars, Madden Creek and Timberland water systems acquired by the District in 2018; and,

WHEREAS, the District prepared a 5-year water capital improvement plan, which was updated
from the previous water capital improvement plan; and,

WHEREAS, the Board reviewed relevant financial data and determined that the water system
- rates and charges that were in effect would not generate sufficient revenue over the next five years and
beyond for prudent operation of the District’s water system; and,

WHEREAS, in the 2019 HDR Rate Study, HDR compared the revenue of the water utility to its
expenses to determine the overall water rate adjustment required. Then, HDR allocated the revenue
requirements to the various customer classes of service in an equitable manner; and,

WHEREAS, the District conducted several public meetings and workshops at which proposed
water rates were discussed, public comments were received, and proposed water rates were presented
along with different alternatives for their implementation over time; and,

WHEREAS, at the District Board meetings held on July 17, 2019, August 06, 2019 and August
16, 2019, the Board-considered maximum water rate structure recommendations from HDR and
District management and at the August 16, 2019 meeting the Board voted to change water rates
effective January 1, 2020 and conduct a public hearing October 18, 2019 at 9:00 a.m.,, in accordance
with Section 6 of Article XIIID of the California Constitution (Proposition 218); and,

WHEREAS, the District has given notice of the proposed new maximum water rates as required
by law in that a notice of the public hearing of the proposed changes to the water rates was mailed to
each land owner and water rate payer not less than forty-five days prior to the scheduled October 18,
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2019 public hearing in compliance with Section 6 of Article XIIID of the Constitution of the State of
California; and,

WHEREAS, at the District Board meeting held on October 18, 2019, the Board considered oral
and written comments from the public on the proposed maximum water rates. The Board then closed
the public hearing, deliberated on the water rates and structure, and directed the District Clerk to
count written protests; and,

WHEREAS, following public comment, the Board adopted the 2019 HDR Final Report:
Comprehensive Water and Sewer Rate Study, August 2019, as the basis for proposed maximum water
and sewer rates for 2020, 2021, 2022, 2023, and 2024; and,

WHEREAS, the District Clerk advised the Board that written protests out of a total of 5,715
water customers were received. It was therefore determined that a majority protest to the proposed
water rates did not exist.

NOW, THEREFORE, BE IT ORDAINED BY THE BOARD OF DIRECTORS OF THE
TAHOE CITY PUBLIC UTILITY DISTRICT as follows:

SECTION 1: FINDINGS. After hearing and considering oral and written comments, considering
the evidence offered, and duly deliberating the matters presented, the Board of Directors of Tahoe City
Public Utility District finds and determines that:

A. The above recitals are true.

B. The Board is empowered to prescribe, revise, and collect fees and charges to operate and
‘maintain the District’s water system.

C. The proceedings related to the proposed increase in water rates and charges have been duly
noticed in compliance with the Constitution of the State of California, and other applicable law.

D. The water rates and charges set forth in the attached Exhibits are not discriminatory; and,

E. The rates and charges set forth in the attached Exhibits are not excessive inasmuch as
revenues from said rates and charges will not exceed the costs of providing water service.

SECTION 2: WATER RATES AND CHARGES. Based upon these findings, the Board approves
and directs the implementation of maximum water rates and charges for years 2020, 2021, 2022, 2023,
and 2024, as set forth on Tables 3-16, 3-17 and 3-18 of the 2019 HDR Comprehensive Water and Sewer
Rate Study, August, 2019, and attached as Exhibits “A-1, A-2, and B” to this Ordinance.

A. Exhibits “A-1, A-2, and B”, Water Connection Charges and Services Charges, Rate Codes 101-199 of
Ordinance No. 263 (as amended by ordinance no. 271, 273, 279 and 281) are modified as shown on the
Exhibits”A-1, A-2, and B"” to this Ordinance 299 in order to implement revised water rates as adopted by the
Board on October 18, 2019. The water rates set forth in Exhibits “A-1, A-2, and B” of Ordinance No. 299 shall
take effect on January 1, 2020, unless the District revises the water rates further.

B.  Exceptas modified and amended hereby, Ordinance No. 263 (as amended by Ordinance No. 271,
273,279 and 281) shall in all other respects remain in full force and effect.

SECTION 3: EFFECTIVE DATE. This Ordinance and the amendments and modifications hereby made,
shall become effective 30 days from the date of its enactment and prior thereto shall be posted and published
as required by law. The water rates will be applied with the first billing period beginning on or after January 1,
- 2020.
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